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Glossary: U.S. trade policy

Doha Round: Current round of WTO trade negotiations that been 
in progress since late 2001. Negotiations have stalled due to dis-
agreements between developed nations and developing nations.

Foreign Direct Investment (FDI): Direct investment into a com-
pany or entity in one country by a company or entity based in anoth-
er country. This form of investment is distinct from indirect foreign 
investment, wherein a company or entity just invests in equities in 
another company or entity in another country.

General Agreement on Tariffs and Trade (GATT): Multilateral 
agreement signed in 1947 to reduce tariffs and trade barriers. The 
GATT was incorporated into and replaced by the WTO in 1995.

Mercantilism: Economic system wherein the government imposes 
strict regulation of the entire national economy in order to secure a 
positive balance of trade.

North American Free Trade Agreement (NAFTA): Free trade 
agreement signed by Canada, Mexico, and the U.S. in 1994 to 
eliminate trade and investment barriers in the region.

Smoot-Hawley Tariff Act of 1930: Act that dramatically raised 
U.S. tariffs on imported goods. Although designed to assist vulner-
able American farmers, the act is generally regarded to have coun-
terproductively contributed to the intensity of the Great Depression.

Trade Adjustment Assistance (TAA): Federal program in the U.S. 
enacted in order to reduce damage to certain sectors of the econo-
my resulting from international economic pressure. The program 
provides workers job counseling, training, and financial support.

Trade Promotion Authority (TPA): Also known as fast track ne-
gotiating authority. The authority of the U.S. President to negotiate 
international agreements that Congress can subsequently approve 
or disapprove, but not amend.

Transatlantic Trade and Investment Partnership (TTIP): Also 
known as the Transatlantic Free Trade Area (TAFTA). A proposed 
free trade area between the United States and the European Union, 
which has been in negotiation since June 2013.  

Uruguay Round: 8th round of trade negotiations conducted within 

the GATT framework between 1986 and 1994. The negotiations led 
to the creation of the WTO and tremendously expanded the area 
covered by trade rules.

U.S. Clean Air Act: Federal law designed to control air pollution 
on a national level. After amendments in 1990, the oil importers 
were held to higher standards than domestic producers. Venezuela, 
and later Brazil, brought a case against the U.S.’s discriminatory 
practices before the WTO. The WTO ultimately ruled in favor of 
Venezuela and Brazil and the U.S. agreed to make amendments to 
its regulations.

U.S.-Korea Free Trade Agreement: Also known as KORUS FTA. 
Free trade agreement between the United States and the South 
Korea concluded in 2011.

World Trade Organization (WTO): Organization formed in 1995 
to supervise and liberalize international trade. 159 member states 
participate in negotiations, dispute settlements, and implementation 
and monitoring of agreements. The WTO is a successor to GATT.


